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SUBJECT: PETROBRAS ANNOUNCES TEN LOCATIONS AND PREQUALIFYING 
PROCEDURES FOR RISK CONTRACTS 

REF: BRASILIA 0952 

BEGIN UNCLASSIFIED 

SUMMARY: ON FEBRUARY 16 PETROBRAS PUBLISHED OFFICIAL!, 
ANNOUNCEMENT ADVISING FOREIGN OIL COMPANIES OF PRE- 
QUALIFYING PROCEDURES FOR EXPLORATION AND DEVELOPMENT 
WORK UNDER RISK CONTRACT PROGRAM ENUNCIATED BY PRESIDENT 
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GEISEL LAST OCTOBER 9. WORK WILL BE CARRIED OUT ON 
ONE ON-SHORE AND NINE OFF-SHORE LOCATIONS IDENTIFIED 
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BY MAP COORDINATES. CONTRACTUAL TERMS WILL BE SUPPLIED 
TO THE COMPANIES WHICH PREQUALIFY AFTER MARCH 16, WHEN 
PERIOD FOR SUBMITTING APPLLICATION FOR PREQUALIFYING 
ENDS. GOB HOPES FIRST RISTK CONTRACT CAN BE SIGNED BY 
END OF JUNE. INITIALL REACTIONS TO THE LLOCATIONS BY 
U.S. OILLINDUSTRY SOURCES AND MEMBERS OF 

GEOLOGICAL COMMUNITY HERE ARE HIGHLY FAVORABLE. END SUMMARY. 

2. PETROBRAS ANNOUNCEMENT, WHICH APPEARED IN FOREIGN 
AS WELL AS DOMESTIC JJOURNALS, SPECIFIES TEN BLOCKS BY 
LATITUDE AND LONGITUDE. TOTAL AREA IS REPORTED TO BE 
ABOUT 34,000 SQ. KM. LARGEST SINGLE BLOCK (AND ONLY 

ONE ON-SHORE) IS MIDDLE AMAZON BASIN NEAR MANAUS, COVERING 
ABOUT 10,000 SQ. KM. ON THE CONTINENTAL SHELF ARE TWO 
BLOCKS IN THE MOUTH OF THE AMAZON RIVER OFF-SHORE FROM 
AMAPA; TWO BLOCKS OFF ESPIRITO SANTO IN THE SOUTHERN 
BAHIA BASIN; THREE BLOCKS IN THE SANTOS BASIN AREA OFF 
STATES OF RIO DE JJANEIRO, SAO PAULO AND PARANA; ONE 
BLOCK OFF SANTA CATARINA IN THE TORRES ANACLLINE; AND ONE 
BLOCK OFF RIO GRANDE DO SULL IN THE PELOTAS BASIN. 

3. ANNOUNCEMENT STATES THAT INTERESTED COMPANIES ARE 
INVITED TO OBTAIN FORMS FOR PREQUALIFICATION FROM 
PETROBRAS HEADQUARTERS IN RIO, OR FROM COMPANY OFFICES 
IN LONDON. PARIS, AND NEW YORK (1221 AVENUE OF THE 
AMERICAS. 22ND FLOOR). THE FORMS REQUEST INFO ON 
FOREIGN FIRMS’ EXPERIENCE, FINANCIAL RESOURCES, ETC. 

COMPLETED FORMS MUST BE SUBMITTED TO PETROBRAS BY 
MARCH 16. PETROBRAS WILL THEN PROVIDE THE BASIC 
CONTRACTUALL TERMS TO THE FIRMS WHICH PREQUALIFY. 

PETROBRAS ALSO WILL SELLL ITS GEOLOGICAL AND GEOPHYSICAL 
DATA FOR THE TEN SPECIFIED AREAS TO THE FIRMS FOR THEIR 
USE IN FORMULATING PROPOSALS. 

4. IN INTERVIEW CARRIED IN FEB. 16 O GLOBO, SECRETARY 
GENERAL OF MINISTRY OF MINES AND ENERGY, ARNALDO BARBALHO, 
STATED THAT PETROBRAS EXPECTS TO SIGN FIRST RISK CON- 
TRACT WITH A FOREIGN COMPANY BY END OF JUNE. 
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5. BEGIN LIMITED OFFICIAL USE. COMMENT: INITIAL 
REACTIONS AMONG US OIL COMPANY REPS AND GEOLOGISTS 
WITH WHOM WE HAVE TALKED ARE VERY POSITIVE. THEY HAD 
EXPECTED PETROBRAS TO OFFER MOSTLY POOR TO MODERATELY 
GOOD LOCATIONS, PARTLLY BECUASE OF WHAT HAS GF.NF.R ALLEY 
BEEN THOUGHT TO BE A HARD CORE OF RESISTANCE TO RISK 
CONTRACTS BY PETROBRAS TECHNICIANS. ALSO, SOME 
OBSERVERS THOUGHT THAT PETROBRAS MIGHT START OFF WITH 
SO-SO AREAS TO TEST RESPONSE BY FOREIGN OIL COMPANIES, 

HOLLDING THE BETTER LOCATIONS FOR LATER NEGOTIATIONS. 
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IN FACT, OUR CONTACTS CONSIDER THE SPECIFIED AREAS TO BE 
AMONG THE MOST PROMISING IN BRAZIL. IN AT LLEAST HALF 
OF THE AREAS PETROBRAS ALREADY HAS HAD SOME OIL SHOWS. 
NEARLY EVERYONE WAS PLEASANTLY SURPRISED THAT NINE OF 
THE TEN AREAS ARE OFF-SHORE. THE MOUTH OF THE AMAZON 
AND THE SANTOS BASIN BLOCKS, IN PARTICULAR, ARE THOUGHT 
LIKELY TO BE THE AREAS OF GREATEST INTEREST BY FOREIGN 
ECOMPANIES. EVEN THE MIDDLE AMAZAON BASIN IS CONSIDERED 
A FAIR PROPSPECT, ALTHOUGH GEOLOGISTS IN GENERAL ARE 
NOT HIGH ON THE CHANCES FOR MUCH OIL BEING FOUND ON- 
SHORE IN BRAZIL. ALL OF THE 44 FOREIGN COMPANIES 
WHICH REPORTEDLY HAD NOTIFIED PETROBRAS OF THEIR INTER- 
EST IN RISK CONTRACTS WILLI, UNDOUBTEDLLY WISH TO PREQUALIFY 
ON THE BASIS OF THE PETROBRAS ANNOUNCEMENT. IT REMAINS 
TO BE SEEN, HOWEVER, WHICH COMPANIES WILL BE KEPT IN 
THE RUNNING AFTER MARCH 16, HOW THE COMPANIES WILL 
REACT TO THE AS-YET-UNKNOWN CONTRACTUAL TERMS AND HOW 
SOON THE CONTRACTS CAN BE NEGOTIATED, SIGNED AND 
IMPLLEMENTED. AN EXPERIENCED OFFCIAL WITH ONE LLARGE 
US OIL COMPANY SPECULATED THAT EVEN AFTER CONTRACTS 
ARE NEGOTIATED AND SIGNED, MOST FIRMS WILL NEED SIX 
MONTHS TO GET ORGANIZED AND BEGIN FIELD WORK. (FYI: SHELL, 
ESSO, TEXACO AND ATLANTIC ALREADY HAVE LARGE MARKETING 
ORGANIZATIONS IN BRAZILL AND PROBABLY WOULD HAVE AN 
ADMINISTRATIVE EDGE IN BEING ABLE TO ORGANIZE AND COMMENCE 
THEIR EXPLORATION ACTIVITIES MORE RAPIDLY THAN COMPANIES 
NEW TO THE COUNTRY. END FYI.) 

6. EMBASSY BRASILIA CONCURS. 

DEXTER 
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